










































































PERSONAL AND GOi'lJLIBEHTIAL 

Notes of a Meeting Between Senator Mansfield 
Japanese Finance Hinister 1-iasayoshi Ohira, 

July 17, 1976, in the Finance Minister's Office in Tokyo 

The meeting began with pleasantries and Ohira attempting to 
speak some English since the interpreter provided by USIS was 
late in arriving. 

Mansfield: "\fuat is the rate of inflation in Japan?" 

Ohira: "In the last year, the commodity price index \vent up less 
than ten percent, compared to the previous year. This year \ve are 
planning on the commodity index going up only 8.8 percent." 

Mansfield: "What is the unemployment rate?" 

Ohira: "About t\vo percent. It is lower than your cptmtry, but 
our· structure is quite different here. Personal unemployment is 
gradually decreasing." 

Hodgson: "The first thing -- they don't fire people in time of 
recession -- they put people on leave and then they have arrange­
ments people can be put on public service jobs and so forth. 
They. have other unique ways to handle the lifetime employment 
pattern." 

Mansfield: "How much do you depend on petroleum import.s for your 
energy requirements?" 

Button: "They have little in the way of energy resources here, 
:Jther than from hydroelectric pmver." 

·vransfield: "Hmv about coal?" . -
(Ohira referred to statistics provided by aides. He said 

Japan's energy came from these sources: imported petroleum-
77.4 percent; imported coal - 11.4 percent; domestic coal -

percent; hydroelectric power - 4.6 percent; nuclear power -
.6 percent.) 

lansfield: "Do you have any domestic oil production?" 

)hira: "About 800,000 tons. It is negligible." 

tans field: "t\Tiwre .docs the oil that you produce come from?" 
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OhiJ:·a: ''He arc exploring. Our ten-year plan for energy looks 
something like this: 63.3 percent petroleum i mports;,ll percent 
coal imports; 7.9 percent liquid natural gas; 3.7 percent hydro­
electric power; 9.6 percent nuclear; and 1.9 percent from domestic 
coal." 

Mansfield: "\vhat has been the effect of the Lockheed affair on 
our relations?" 

Ohira: "It depends on hmv Hisely the scandal is handled. If 
it is handled wisely, there "\vill be no effect Hhatsoever. The 
opposition pnrties and the news media are handling the matter 
out of proportion to its significance. They are being un­
realistic. Members of the Government Party are nervous. Rut 
I believe it \vill settle down." 

Mansfield: "What Hould you think about a United Nations initia­
tive to prevent these kinds of operations; some type of inter­
nattonal agreement to prevent this kind of issue from developing 
again." 

Jhira: "It must be done just the \·7aY you suggest -- through the 
United Nations. The multinational firms can't be checked through 
the ·individual governments." 

.1ansfield: "t.Jhat is the degree of confidence in Japan and the 
J.S. security treaty?" 

Jhira: "Do you mean the confidence by the Government or by the 
Jeople?" 

·1ansfield: "Both." 

)hira: "As far as the Government is concerned, it feels that at 
;mall cost they can have_big and good effect; they want to 
~etain the agreement and value it very highly. As for the people, 
:hey do not exactly understand the agreement. The Japanese 
;overnment says it is a good thing; some elements believe the 
~overnment, others do not. The \-!hole thing depends on hmv much 
·eliance ~an be placed on the stability of the Government." · 

Iansfield: "People can see the bases. They are there. Hhat 
tbout the Government's attitude concerning the bases? Are there 
oo many and are there too many U.S. military personnel at them? 
That is the Government's attitude 30 years after the end of the 
ra r? II 

hi r a: "This is a matter of a military judgment, nnd I cannot ,. 
n ~\·lcr. But, a s a mi 1 i tary nmateur, I think \·7C t:houl d consolidate ,. "'. -r. J Ro") 
10rc> of the bases without undermining con f idence in their (.t:l~ ~-
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Nansfield: "In other 'i.·lords, a further recluction?" 

Ohira: "This process is taking place right nov7 and is being 
~one without undermining the confidence in the defense relation­
ship." 

Hodgson·: "~ve just completed a meeting of the consultative com­
mittee last 'I.<Jeek concerning Okinm·m and progress was made in the 
direction of consolidating more bases." 

Hansfield: "That was Okin<.nva. Y.Jhat about the main island?" 

Ohira: "There is consolidation going on in connection with bases 
on the Kanto Plain also." 

Mansfield: "What is the state of your trade relations 'tvith South 
Korea, North Korea and the Soviet Union? Presumably, your trade 
~vith the Soviet Union goes through the maritime provinces." 

Qhira: "Our trade 'tvith South Korea (referring to notes): Japanese 
:;xports were $2.5 billion last year and imports were $3 billion 

. Japan has a substantial trade 'tvith South Korea. As 
far as North Korea is concerned, it was on the increas~ but they 
do not pay their bills. There have been lots of defaults on their 
debts to us and, unless they solve this problem, there will not 
be a marked increase in this trade. 

"As far as the Soviet Union is concerned, last year Japanese 
exports 'tvere $1. 62 billion and our imports Here $1. 17 billion. 11 

t1ansfield: "Hhat does the Soviet Union e~ort to Japan to pay. for 
its imports from Japan?" 

Jhira: "Food -- meat and sea foods -- cotton, ores, lumber and 
ali ttle manufactured goods. If 

\1ans field: "Does Japan have any projects or proposals to undertake 
for economic assistance programs to the underdeveloped countries? 
'or example, those in Southeast Asia? " 

Jhira: "Yes. \ve have many plans to assist the underdeveloped 
::ountries . Our first area of importance is Southeast Asia, next is 
!..a tin America, then the Niddle East and then, to a certain extent, 
\frica." 

t:msfield: "Is the 'Hiddlc East economic effort related -----::o efforts to maintain good relations with the petroleum-producing 
>t.:lt e..s in order to assure a continued oil supply?" 
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Ohira: "Our relations with Saudi Arabia, Iran and Km.;ait arc 
very good." 

Hodgson: "Are you including assistance to Egypt in your 
reference to assistance to the Middle East?" 

Ohira: "Yes, We give very substantial assistance to Egypt." 

Mansfield: "Speaking of petroleum , what is Japan's position 
G:oncerning the Senkakus and the oil potential there?" 

Ohira: "Japan did declare its sovereignty over the Senkakus, 
but this is something the Japanese must talk over with Peking 
and Tait;van . He are not doing anything about it now ." 

Mansfield : "It is in limbo. " 

( The meeting lasted from 9:30 to 10:12 a.m. Senator Mansfield 
was accompanied by Ambassador Hodgson, Economic Counselor 
Button of the Embassy, Frank Valeo and Norvill Jones . 1bese 
notes are verbatim to the extent possible . ) 




